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2023 Economic Overview
« U.S. spirits sector maintained market share lead of
total beverage alcohol market

« Spirits sector reset following accelerated growth
during pandemic

« U.S. spirits supplier revenue remained flat (+0.2%)
« U.S. spirits volume grew 1.2%
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U.S. is second largest spirits market in the world

Generates $200 billion in U.S. economic activity
annually

Supports around 1.7 million jobs through the
production, distribution and sale of distilled spirits
In the U.S.

In 2022, 2.7 billion pounds of grains were used in
production of U.S. whiskey, brandy, rum, gin and
vodka
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From 1.17 billion pounds in 2012 to 2.73 billion pounds in 2022

Billions
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Note: Includes only estimated grain use in the production of Whiskey, Brandy, Rum, Gin and Vodka.

Source: TTB, U.S. Department of the Treasury.
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13 Points of Market Share Since 2000. Each point worth $890 million in supplier revenue.

U.S. Market Share by Supplier Revenue
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Sources: Derived from industry financial reports, Beverage Information Group Handbooks, NABCA FOB prices, 8
DISCUS Brand Data and Council Estimates



Revenue Increased by $73M Volume Increased by 3.8M

Billions 9-Liter Cases, Millions

@ @

0.2% 2%
YOY YOY
Growth Growth
2022 2023 2022 2023

Source: DISCUS Market Segmentation Database, IWSR, and various industry publications.
Note: Excluding Cocktails/RTDs, the spirits industry revenue and volume declined by $0.5 billion (1.5%) and 8.4 million 9-liter cases (3.3%), respectively. 9



Spirits Revenue, Billions
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Source: DISCUS Market Segmentation Database, IWSR, and various industry publications.

T6TS

T'8TS

TLTS

6'€TS

L]
i
"2

€¢0¢

(44114

Tc0¢

0¢o¢

6T0¢C

8T0¢

LT0C

910¢

ST0C

vTo¢

€10¢

(41114

TT0C

0T0¢C

600¢

800¢

L00¢

900¢

S00¢

v00¢

€00¢

10



Spirits Account for Over 42% of U.S.
Alcohol Industry Revenue in 2023

0

Spirits
37.3% gained
7.5
percentage
points
over 10
years

2013 2018 2023

Source: DISCUS Market Segmentation Database, IWSR, and various industry publications.

Spirits Account for 39% of U.S.
Alcohol Industry Volume in 2023
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Spirits
gained
6.4
percentage
points
over 10
years
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Consumers returned to more normal
routines and buying habits post-
pandemic

Retailers and wholesalers paused
reordering as they reduce inventory
build ups

Difficult economic conditions with high
Inflation and interest rates have
reduced consumer discretionary
spending



Hospitality Industry Employment is Down 86,000 Compared to Pre-Pandemic Levels

Millions °°.
9 11 1 9 11 1 7 9 11 1 7 9 11
2020 2021 2022 2023

Note: From Feb. 2016- Feb. 2020, industry added 1.4 million jobs.
Absence of job growth from 4 years ago is significant.

13
Source: U.S. Bureau of Labor Statistics, Current Employment Statistics



https://www.bls.gov/ces/
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Top 5 Spirits by Revenue Top 5 Spirits by Volume
Billions (2022-23 Growth) 9-Liter Cases, Millions (2022-23 Growth)

Voda (a2 Voda =y 2o
Tequila/Mezcal (7_9%) Cocktails/RTDs*

(24.3%)

American Whiskey (3.8%) Tequila/Mezcal m (5.7%)
Cordials (-0.4%) American Whiskey m (-0.4%)
Cocktails/RTDs* X3 (26.8%) Rum N (-5.7%)

Source: DISCUS Market Segmentation Database, IWSR, and various industry publications.
*Pre-mixed Cocktails, including spirits-based RTDs. 15
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Fastest Growing Spirits by Revenue
2022-23 Growth Rate (Change in Revenueg)

Blended Whiskey B ($38 M)

American Whiskey X324 ($192 M)

Source: DISCUS Market Segmentation Database, IWSR, and various industry
publications. 16
*Pre-mixed Cocktails, including spirits-based RTDs.



Fastest Growing Spirits by Volume
2022-23 Growth Rate (Change in 9-Liter Cases)

Cocktails/RTDs* 24.3% (12.2 M)

Tequila/Mezcal (1.7 M)

Source: DISCUS Market Segmentation Database, IWSR, and various industry publications.
*Pre-mixed Cocktails, including spirits-based RTDs. 17



Revenue increases between 2022 and 2023

Tequila/Mezcal
+$476 M

Cocktails/RTDs*
+$599 M

+$1.3B

American Whiskey
+$192 M

Source: DISCUS Market Segmentation Database, IWSR, and various industry publications.
*Pre-mixed Cocktails, including spirits-based RTDs. 18



2022-23 Change in Volume, 9-Liter Cases, Thousands

Tequila/Mezcal

American Whiskey

B Value Premium ™ High End Premium B Super Premium

Source: DISCUS Market Segmentation Database
Note: Labels for values under 250,000 are not shown
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PIRITS
00% of total revenue aCCa ed 1or p gh end & DEer pre .-u--ll
Total Spirit Revenue was Flat Total Spirit Volume Rose 1.2%
Billions 9-Liter Cases, Millions
$37.6 $37.7 305.0 308.8

m Super Premium m

m High End Premium m

Premium

m Value =
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Source: DISCUS Market Segmentation Database, IWSR, and various industry 20
publications.
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Spirits are still a small portion of the RTD market
Share of Market Volume
Spirits-Based Spirits-Based Spirits-Based

Wine-Based 8% Wine-Based 13% Wine-Based
1% 1% 1%

16%

Malt-Based Malt-Based Malt-Based
91% 86% 83%
2021 2022 2023
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Source: IWSR.
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RTD volumes by alcohol base 2017-2023P

United States

‘Hard seltzer’ peak in US
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*Note: 2023 data Is preliminary and subject to change Volume CAGR
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== \alt base 34% -3%
== Spirit base 51% 30%
Wine base 19% -7%

=

24



Consumption Volume (m 9LCs) >

Category Volume Share
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Share of RTD Volumes by Spirit Base 2017-2023P*
United States
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Spirits volumes by price band indexed against 1990
United States

Premiumt+ resilient in
previous downturns
and expected to recover
as long as macro-
economic factors remain
positive in the US

Covid restrictions led
to an even greater
acceleration of SP+

Financial crash in 2008/9
saw a slowdown in SP+
growth which lasted 12-18
months
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—— Super Premium Plus — Premium —— Standard — Value and Below

Value: < $9.99; Standard: $10 — $22.49; Premium: $22.50 - $30.49; Super Premium Plus: > $30.50
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Key Policy Victories &
Legisliative Priorities
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FEDERAL & INTERNATIONAL

« American Whiskey remains tariff free in the EU

« Agreement between U.S.-EU extended the suspension the EU’s retaliatory tariffs on
American Whiskeys in the steel-aluminum dispute

» Tariffs suspended for 15 months (March 31, 2025)
» As a result of the tariff suspension, American Whiskey exports to the EU
increased by 29% in 2022 compared to 2021, reaching $566 million in 2022.
» This accounted for 44% of all American Whiskey exports, surpassing the pre-tariff
level of $518 million in 2017.

» Through October 2023 (latest data available), American Whiskey exports to
the EU are up nearly 64% as compared to the same period in 2022 (Jan-Oct).

Whiskey distillers cheer as EU, U.S.
strike deal to avoid 50% tariff on

) exports to Europe
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Secured 7-day sales in Montana, leaving 6 states with Sunday ban
Increased Sunday sales hours in NY

Cocktails to-go permanency in 5 new states bringing total
permanent states to 23; extensions passed in 3

Secured wins on spirits RTDs in 3 states
Defeated tax threats in 6 states
Retail tastings laws expanded in Arkansas and West Virginia

Expanded distillery sales and/or measures signed into law in CT,
TX and WV

GOVERNOR SIGNS HB867

» Allows agency liquor stores to be
open Sundays, Mondays

&u ML L-‘!, !‘[ —

* Distilled Spirits Council of the «
United States sent letter
to Gov,, urging him tosign it *

* Only 6 state now ban retail sale of
distilled spirits on Sundays
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« Securing the permanent suspension of EU, UK and
U.S. retaliatory tariffs on all distilled spirits

» Defending distilled spirits sector from federal tax
Increases

» Supporting legislation to prevent retail theft
STATE
« Defending hospitality sector from state tax increases

» Fairer tax treatment & increased retail access for
spirits ready-to-drink products in the states

« Expanded marketplace modernizations including
cocktails to-go and spirits direct-to-consumer

shipping

Sl



* Alabama Task Force creating bill on spirits ready-to-drink
products

Market Access: will allow where beer & wine are sold
* Tax Fairness: considering tax rate reduction

* Broad support across alcohol tiers and sectors working
towards same goal: Increase market access for spirits
RTDs and ensure they are competitive with fair tax rate

7 READY

e Beer wholesalers
4CONVENIENCE.COM

* Grocers
* Convenience store owners
* Spirits producers

32



Beeris Sold in 3.4 Times More

Retail Outlets than Spirits

W
il
TEEy Y Y Y W
Y i g i i
VS.
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Retail Outlets Retail Outlets

Selling Spirits Selling Beer
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Spirits Industry Committed to RESPONSIBILITY.ORG

Preventing Underage Drinking

* Nearly 2 out of 3 teens have never consumed alcohol.

* Long-term declines in underage drinking noted over the past few decades remain, with
prevalence rates at or near record low levels and below pre-pandemic prevalence rates.

 Among 12th grade students, lifetime, annual, current and daily prevalence rates
declined significantly from 2022 to 2023.

UNDERAGE BINGE DRINKING

DDA ACROSS 8TH, 10TH AND 12TH GRADERS

CURRENT UNDERAGE DRINKING

DLMVA'M ACROSS 8TH, 1T0TH AND 12TH GRADERS
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Spirits Industry Committed to RESPONSIBILITY.ORG

Eliminating Drunk & Impaired Driving

* Drunk driving fatalities increased 14% in 2021, but have decreased 15% since 1991,
and 36% since 1982.

* In 2021, alcohol-impaired driving fatalities accounted for 31% of the total
vehicle traffic fatalities. And 20% of driver fatalities in motor vehicle crashes involved
a driver who tested positive for drugs and alcohol.

* High-risk impaired drivers continue to wreak havoc on our nation’s
roadways accounting for 70% of drunk driving fatalities.

* Among persons under 21, drunk driving fatalities have decreased almost 56% since
1991, but increased 17% from 2020 to 2021.

Drunk Driving Deaths Increased 14% in 2021
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Together, we can end impaired driving, and it will take everyone and effective and proven solutions. And we are committed to lead this fight until we reach zero

N RESPONSIBILITY.ORG Source: NHTSAIFARS, /23 RESPONSIBILITY.ORG Source: NHTSA/FARS, 4123




Responsibility.org Initiatives @ reseonsisiiry.ons

& Programs

=~ Kids and alcohol don’t mix.

!/

: @Y 101!

A program of Responsibility.org

/.\

NASIDf

Established By
RESPONSIBILITY.ORG

TEENS

tServeTee

[WE DON'T SERVE]

RESPONSIBILITY.ORG
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